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‘Q Beyong the Strip
v ( Long the fastest-growing metropolisin
America, sin city is building more than casinos

.H I GH ROL I— ERS \‘Q City of Substance

( There are many would-be ‘Gatewaysto Asia.” Thisone’s for real

Rich and Richer
A bright spot in the gloaming, but for how long?

Capital of Magnet %
London’s gain is Manchester’s | oss, but Brits worry ﬁ
more about Shanghai.

‘It’s Airbusville’
( An ancient city has evolved into a new type: the
multinational town.

\
\
‘QNanchang _ Welcome, World
1 ( A star marks the unlikely epicenter of China’s
second-city explosion.

\
\
\
® — The Great Pump
‘\ ( Moscow draws al the new arrivals, from babies to
fortune seekers.

Ring of Change
A factory suburb of Ddhi, now surrounded by posh
' high rises
5‘ Goyang—— Lovely Little Rebels
1 ( Built by the state, an affluent enclaveis now battling

\ .
it
\
1
® Florianopolis — Blgger yet Better
\‘ (
\
1
\

On ‘Magic island,” avirtuous cycle began with aban
on heavy industry.
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POINT 1

52

POINT 2

POINT 3

'ENERGY’
Fukuoka is a big
draw for visitors

from all over

THERE ARE MANY WOULD - BE ‘GATEWAYS
TOASIA. THIS ONE'S FOR REAL.

ny idea which city in
Japan is nearest to
Shanghai? Or to Seoul?
The answer to both is
Fukuoka, which likes to
call itself “the closest city to Asia.”
In a sign that the threat of hollow-
ing out in Japan has been over-
hyped, many big brands from Toy-
ota to Sony, Toshiba and Canon
continue to pour meney into man-
ufacturing in and around Fukuoka,
the capital city of Japan's
southernmost island, Kyushu. All
these companies say geography
and fast shipping still matter. So
does staying close to Japanese
suppliers. And Canon, for one,
says its plants are so highly auto-
mated that Japan’s high labor
costs hardly matter. The result:

investment in manufacturing on
Kyushu has grown as fast as 52
percent in recent years (though it
slipped to 4 percent last year).
Locals now refer to Kyushu as Car
Island, or Silicon Island.

Fukuoka is riding the Kyushu
factor. Mayor Hirotaro Yamasaki
has been aggressively marketing
the city as a gateway to Asia since
he took office in 1998. Of course,
such bold ambitions are almost as
common as port cities in this re-
gion, but Fukuoka is among the
few that are really making it hap-
pen. The city's main port, Hakata,
is handling 50 percent more ship-
ping containers than it did just six
years ago. The local airport is
bustling. The regional highway
network is both well developed and

less crowded than on the other is-
lands of Japan, another Kyushu
advantage that draws big name
multinationals.

Toyota has built its second man-
ufacturing base in Japan (the first
was in Nagoya) on Kyushu. And this
year the world's leading automaker
began shipping its luxury Lexus
models to China out of Hakata. Local
officials say this link between the
world’s leading car company and its
largest consumer market is a sign
that Fukuoka has become key node
in the global economy.

Noris it just trade that's flour-
ishing. Robust growth for the
high-profile corporations has
spawned job growth in the service,
retail and information-technology
companies that cater to them.
Fukuoka has long been popular
among Japanese tourists for its
rich cultural heritage, which dates
back 2,000 years, and its famous
Dontaku Festival each spring,
which has roots in a 17th-century
shogun ceremony and features
hundreds of costume parades
with. Now the number of foreign

AVERAGE ANNUAL
RATE OF CHANGE:

0.22 PER

SIZE OF NATIONAL
ECONOMY, 2006:

tourists is on the rise, too, up 50
percent in the last six years.
“There is no doubt that tourists
from Asia are boosting consump-
tion here,"” says Kazuya Matsuda,
an official of the Economy Ministry
who is based in Fukuoka. “And
[Fukuoka] attracts young shop-
pers from across Kyushu, too.
They are bringing energy to the
city. It's enormous.”

So far the foreign visitors are
coming mainly from nearby South
Korea, but that could change if
Fukuoka realizes its growing am-
bitions. The city is bidding to host
the 2016 Summer Olympics, going
up against much bigger rival
cities—including Tokyo.

-AKIKO KASHIWAGI
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